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Why India now

. India is an increasingly important contributor
Strong economic growth to world GDP
With many parts of the world seeing downside India GDP share of the world (%)

risks to growth, India’s economic resilience is a

. L 9.0
bright spot. India is expected to be the fastest India accounts for about 7% of the
growing major economy in the world this year. 3.0 | world’s GDP and is expected to /
India is less vulnerable to slowing global demand contribute to 15.4% of global GDP
than many of its EM peers, as exports make up 7.0 | growth this year '
less than a quarter of its GDP. Strength in India’s Estimates
. . . 6.0 after 2022
net services exports, a narrowing trade deficit,
and attractive fundamentals should also 50
continue to support the INR.
4.0
O N ¥ © O O N < © 00 O N T © ©
o O O O O — o o o — N N N N
O O O O O O O O O O O O O O O
N AN &N N &N AN NN NN NN NN NN
Source: IMF, HSBC Asset Management, data as of April 2023
Inflation is easing India sees a broad-based decline in inflation

YoY %

Unlike the stubbornly high inflation in developed
markets, India’s headline inflation has eased to 4.3%
year-on-year in May, the fourth monthly decline led by
base effects and moderation in food prices.

The relatively mild inflationary environment offers
policymakers leeway to cut rates to support the
economy. According to HSBC Global Research in
June, the economists forecast two repo rate cuts of
25bps each in 1Q and 2Q of 2024, taking the policy
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Source: RBI, HSBC Asset Management, data as of May 2023
. India’s working-age population wiill
Favorable demographics - g-age pop
continue to grow till 2050
India’s population, now officially the largest in the
world, is often considered a mixed blessing however 75_% India
its population pyramid firmly favours future 70-74
productivity growth. According to data from the 65-69
United Nations, Indians are relatively young with a gg:gg
median age of 28 years, 10 years younger than the 50-54
population of China (38 years) and the US (39 years jg'ﬁ
old). At the same time, UN projects that India's 35:39
working-age population will continue to grow until 30-34
2050 whereas China's working-age population has gg‘gi
been in decline since 2015. 15-19
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Source: United Nations, HSBC Global Research, data as of May 2023.

Investment involves risks. Past performance is not indicative of future performance. Any forecast, projection or target contained in this presentation is
for information purposes only and is not guaranteed in any way. HSBC Asset Management accepts no liability for any failure to meet such forecasts, projections or targets. The views

expressed above were held at the time of preparation and are subject to change without notice. The information provided does not constitute any investment recommendation or
advice. For illustrative purposes only. 1



Opportunities in Indian equities

Digital transactions as % of GDP

Digitalisation %
First launched by the government in July 2015, the % 76.1

digitalisation programme, which includes the settingup 70
of digital public infrastructure and adoption of electronic

58.1
payments, aims to make India a digitally empowered o0
country, while addressing challenges related to financial 50
inclusion, boosting governance and reducing social 308
disparities. 0

292
The success of these initiatives can be evidenced by the 0
the rise in digital transactions. The value of digital 20 200
transactions accounted for over 76% of GDP in FY23 121
(March 2022-April 2023), vs 4.4% at the start of the 0 44 1 I I
digitalisation programme, according to data released by —, [l l
the RBI in March 2023. FY16  FY17  FY18  FY19  FY20  FY21  FY22  FY23
Source: RBI, Morgan Stanley Research, data as of May 2023

Infrastructure push
India continues to raise spending on infrastructure India Union Budget
. . . . . ) % GDP % total
(including a 33% increase in capital expenditure on
infrastructure in the current fiscal year) to spur 15 93
growth, create jobs and raise income levels. The = Capex % GDP (LHS)
government has launched a National Infrastructure 3.0 21
Pipeline that aims to attract financing and improve 25 | Capex % total expenditure (RHS) 19
project preparation with projects worth US$1.3tn 00 17
currently at different stages of implementation. ' 15
We believe this focus on infrastructure will lead to an "o 13
improvement in capex to GDP, which would see 1.0 11
India witness higher productivity led growth in the 05 9
coming years. Sectors such as capital goods, .

engineering and construction companies, and power
utilities are likely to be major beneficiaries.

FY16 FY17 FY18 FY19 FY20 FY21 FY22 FY23e FY24*

Source:: CEIC, HSBC Asset Management data as of May 2023

Manufacturing hub in the making Cumulative FDI inflows into India
USD bin

Policies such as ‘Make in India” and the Production- 500

linked incentive (PLI) schemes, which incentivise 450

domestic production in strategic industries such as 400

semiconductor and display, mobile devices, pharma, 4,

food processing and autos, etc. support the goal to 300

transform India into a global design and 250

manufacturing hub. These efforts have gained 200

momentum over the last few years as a result of the 150

COVID 19 pandemic and evolving global geopolitical 100

landscape, with international corporates actively 50

seeking to establish a presence in India. The 0 e e o e % 0 O M ® O O - o
cumulative foreign direct investment into the country B O e Y e S AT ea
has reached US$381 billion as of April 2023. T eee - eee s eeoe oo

mFDIUSD bin

Source:: CEIC, HSBC Asset Management data as of April 2023

Investment involves risks. Past performance is not indicative of future performance. Any forecast, projection or target contained in this presentation is
for information purposes only and is not guaranteed in any way. HSBC Asset Management accepts no liability for any failure to meet such forecasts, projections or targets. The views
expressed above were held at the time of preparation and are subject to change without notice. The information provided does not constitute any investment recommendation or
advice. For illustrative purposes only.
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Investing in Indian equities with HSBC
Asset Management

How we differentiate ourselves

Local onshore expertise within a diverse, international

network

€ On-the-ground expertise in India complemented by HSBC's
O@O global and regional insights
YN & HSBC's acquisition of L&T’s asset management business adds

further depth and experience to our India investment
capabilities (market cap, investment styles)

Clear philosophy with a long term focus

# Resilient earnings growth would be the key driver to fund
performance in Indian equities market

@ Our bottom up approach focuses on management quality

Large cap focused and high conviction investment
approach

& Concentrated portfolio of 30-b0 stocks, propelled by bottom
up approach designed to deliver alpha in growth driven
markets

& Strategy adheres to a robust global risk management
framework for portfolio construction and ESG integration

Source: HSBC Asset Management, data as of 31 May 2023

Investment involves risks. Past performance is not indicative of future performance. Any forecast, projection or target contained in this presentation is
for information purposes only and is not guaranteed in any way. HSBC Asset Management accepts no liability for any failure to meet such forecasts, projections or targets. The
views expressed above were held at the time of preparation and are subject to change without notice. The information provided does not constitute any investment
recommendation or advice. For illustrative purposes only.
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Fund details

Fund managers

Fund domicile
Fund administrator

Reference benchmark

ISIN

Investment objective
Fund size

Base currency

Management fee

Dealing frequency

Inception date

Sanjiv Duggal, Nilang Mehta

Luxembourg
HSBC Continental Europe, Luxembourg

S&P / IFCI India Gross
LU0066902890

The Fund aims to provide long term capital growth and income by investing in

a portfolio of Indian shares.

1,003 million

usSD

Class AD: 1.50% p.a.
Class IC: 0.55% p.a.
Daily

29-Feb-1996

Source: HSBC Asset Management, data as of 31 May 2023

Fund characteristics

Portfolio

Number of Holdings 47

Average Position Size (%) 2.2%
Weighted Average Market Cap (US$bn) 52.8
Ex-Ante Beta 0.97
Active Share (%) 61%
Forward EV/EBTIDA 14.8x
Forward P/E 19.7x
Net Debt / Equity 29%

Source: HSBC Asset Management, data as of 31 May 2023

S&P / IFCI India Gross
529
0.2%
47.6
NA
NA
15.1x
18.8x
49%

Investment involves risks. Past performance is not indicative of future performance. Any forecast, projection or target contained in this
presentation is for information purposes only and is not guaranteed in any way. HSBC Asset Management accepts no liability for any failure to meet such forecasts,
projections or targets. The views expressed above were held at the time of preparation and are subject to change without notice. The information provided does not constitute
any investment recommendation or advice. For illustrative purposes only.
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Key risks

The value of investments and any income from them can go down as well
as up and investors may not get back the amount originally invested.
Further information on the potential risks can be found in the Key Investor
Information Document (KID) and/or the Prospectus or Offering
Memorandum.

€ Exchange rate risk: Investing in assets denominated in a currency other than that of the
investor’'s own currency perspective exposes the value of the investment to exchange
rate fluctuations

& Concentration risk: Funds with a narrow or concentrated investment strategy may
experience higher risk and return fluctuations and lower liquidity than funds with a
broader portfolio

¢ Emerging market risk: Emerging economies typically exhibit higher levels of
investment risk. Markets are not always well regulated or efficient and investments can
be affected by reduced liquidity

& Derivative risk: The value of derivative contracts is dependent upon the performance of
an underlying asset. A small movement in the value of the underlying can cause a large
movement in the value of the derivative. Unlike exchange traded derivatives, overthe-
counter (OTC) derivatives have credit risk associated with the counterparty or institution
facilitating the trade

€ Operational risk: The main risks are related to systems and process failures. Investment
processes are overseen by independent risk functions which are subject to independent
audit and supervised by regulators

& Counterparty risk: The possibility that the counterparty to a transaction may be
unwilling or unable to meet its obligations

¢ Liquidity risk: Liquidity of securities may also fluctuate, resulting in situations where an
investor may not be able to buy or sell the security in a timely manner at their preferred
price range if the turnover volume were to drop significantly

& Taxation risk: Investors should note that the proceeds from the sale of securities in
some markets or the receipt of any dividends or other income may be or may become
subject to tax, levies, duties or other fees or charges imposed by the authorities in that
market

& Custody risk: Investors should be aware that they are exposed to the risk of the
custodian not being able to fully meet its obligation to restitute in a short time frame all of
the assets of the Fund in the case of bankruptcy of the custodian

& Sustainable investment policy risk: Sustainable Criteria are subjective and are subject
to the Investment Adviser’s discretion. The use of Sustainable Criteria may affect the
Fund’s investment performance



Important information

This document does not constitute an offering document and should not be construed as a recommendation,
an offer to sell or the solicitation of an offer to purchase or subscribe to any investment nor should it be
regarded as investment research. This document has not been reviewed by The Monetary Authority of
Singapore (the “MAS").

HSBC Global Asset Management (Singapore) Limited (“AMSG”) has based this document on information
obtained from sources it reasonably believes to be reliable. However, AMSG does not warrant, guarantee or
represent, expressly or by implication, the accuracy, validity or completeness of such information. Any views
and opinions expressed in this document are subject to change without notice. It does not have regard to the
specific investment objectives, financial situation, or needs of any specific person. Investors and potential
investors should not make any investment solely based on the information provided in this document and
should read the offering documents (including the risk warnings), before investing. Investors should seek advice
from an independent financial adviser. Investment involves risk. Past performance and any forecasts on the
economy, stock or bond market, or economic trends are not indicative of future performance. The value of
investments and income accruing to them, if any, may fall or rise and investor may not get back the original
sum invested. Changes in rates of currency exchange may affect significantly the value of the investment.

This document is provided upon request for information only.
In Singapore, this document is issued by AMSG who is licensed by MAS to conduct Fund Management

Regulated Activity in Singapore. AMSG is not licensed to carry out asset or fund management activities outside
of Singapore.

HSBC Global Asset Management (Singapore) Limited

10 Marina Boulevard, Marina Bay Financial Centre, Tower 2, #48-01, Singapore 018983
Telephone: (65) 6658 2900 Facsimile: (65) 6225 4324

Website: https://www.assetmanagement.hsbc.com.sg/

Company Registration No. 198602036R



